
February 11, 2003

Additional Question and Answer - Financial Assistance Solicitation Number DE-PS07-03ID14425, “Industrial Materials for the Future”  ( 2 pages)

A question was submitted outside of the IIPS system that revealed a need for clarification on how cost share should be reflected in an application.  Page 2 of the solicitation under the “Cost Share” heading states:

1. Advanced research requires 30% non-federal cost share.  Advanced research is defined as the systematic use of knowledge and understanding gained from basic research directed toward the production of useful materials, devices, systems or methods including the design and development of prototypes and processes. 

2. Validation and demonstration requires 50% non-federal cost share.  Validation and demonstration of latter-stage technologies is defined as full or commercial scale testing of a process technology.

3. Budget periods that include validation and demonstration tasks will be cost shared at a minimum of 50%.  Cost share will not be split between tasks within the project.  DOE reserves the right to define the status of the project and define the cost share requirement, if DOE does not agree with the proposal.

This solicitation is requiring cost share to ensure industrial involvement in each of the proposals and to ensure that the novel materials or materials processing technologies developed by this R&D program will be fully implemented by industry.  There will be no waivers of this cost share requirement. For validation and demonstration projects, first year cost share can be as low as 30% if subsequent years have sufficient cost share so that the non-federal share of the total project is at least 50%.   In the event a multi-year project is not continued and the required recipient cost share has not been met in the completed budget period(s), the recipient must repay DOE sufficient funds to achieve the required cost share for the budget period and for the overall project.  The recipients cost share requirement will be based on the total cost of the project including the recipient, partners and DOE laboratory portions of the project.  No fee or profit will be paid to cooperative agreement award recipients.
QUESTION:

It could appear from this language that any project that contains validation and demonstration would have to have a full 50% cost share for the whole project.  Is this true? 

ANSWER:

If a project plans both advanced research and validation and demonstration tasks in its proposal, cost share may be divided appropriately to be 30% for the advanced research portion, and 50% for the validation and demonstration part. This division of cost share should be done by budget period (refer example below).  Pilot scale testing would be included in the advanced research portion of the project.

For Example:

Budget Period No.1  -  Advanced Research


Cost share is 30%

Budget Period No. 2 -  Validation and Demonstration

Cost share is 50%

Budget Period No. 3 – Validation and Demonstration

Cost share is 50%


(end)
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